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CHAPTER I 
INTRODUCTION 
Statement of the Problem 
The purpose of this study was to organize instructional 
material to supplement the bookkeeping textbook in beginning book-
keeping classes. This material_ may be used where the teacher feels 
the need for more drill on certain p~ases of the bookkeeping cycle 
in the first year bookkeeping course. 
Justification of the Problem 
The slower student frequently needs more drill at times than that 
provided by the textbook • . The necessity of constant repetitive activ-
ity is essential in the teaching of the principles and fundamentals 
of bookkeeping practice. Kelly1 has written the following about drill: 
Since the teacher's task is to aid not only in the 
establishment of habits but also in the permanent formation 
of these habits, it is essential that pupils be drilled in 
the subject matter in terms of their abilities and accord-
ing to their needs. They should master the essential ele-
ments through exact repetition before advancing to the 
more difficult stages of the subject matter. This means 
that the teacher must constantly supervise -the pupils' 
activities in order that through the drill, habits will be 
formed in the way in which they are to be used. 
Pyle2 was of the same opinion as Kelly when he said: 
Habits can be established only through repetition. 
Knowledge can be organized and fixed for permanent and 
lKelly, William A.~ Edu~at~~~~- !'s;rchology, The Bruce Publishing 
Company, New York, 1933, p.--,.'7"9. 
2Pyle, William Henry, The Psychology of Learning, Warwick & York, 
Inc., Baltimore, 1928, P• a.,-;- · - - -
practical use only through thinking it over, by bringing 
the ideas to consciousness again and again. 
Failures in the high school or in the college are often due to 
the lack of drill in the early learning stages. The Garrisonsl con-
elude that one of the common mistakes in teaching is after materials 
have been studied and the students have been given a test on tham 
to relegate them to the past. The fact that college students often 
find that they have become ver¥ deficient in certain skills acquired 
in high school is attributable, in a _large degree, to the lack of 
early drill on the materials learned. 
Since the exercises in this study were graded, Group A, the less 
difficult, and Group B, the more intricate problems, the brighter 
pupil has the benefit of extra drill. The student gains confidence 
and enthusiasm when he has accomplished a task in a satisfactory 
manner. The Garrisons2 approve of the enrichment of the high school 
curriculum for the gifted pupils. 
Various means should be used in providing for the 
superior abilities that are found in practically all of the 
school activities. Some means most commonly used are: the 
use of the individual problem method ••• differentiated 
and extra assignments for the superior student. 
Many of the problems have been based on the everyday business 
transactions of local firms. 
The successful teacher will, either through actual 
employment at intervals or through frequent contacts 
with a few offices, keep informed about business prac-
tices and systems of records so that he can base his 
teaching on actual knowledge rather than on theoretical 
knowledge.3 
lGa~ison, s. c. and K. C~, Fundamentals of Pstcho1ogy in Seconda~ 
Education, Prentice~Ra11, Inc., New York, 1937, P• 11. --
2Ibid., P• 186. 
2 
3Forkner, Hamden L., "Characteristics of Good Bookkeeping Teaching," 
The Balance ~~ January, 1944, P• 23. 
Recognition of actual business situations and problems to be solved 
adds zest to the work of solution. The Garrisonsl have put it well: 
Closely related to knowledge of success as a 
motivating force is the clear recognition on the part of 
the learner of the purpose and value of the materials 
being used. The vitality of an activity is deternuned 
in a large measure by the extent to vmich the person 
recognizes its relationship to life activities. 
According to Free.man2 teachers are asked to teach the preparation of 
actual business papers~ so that students will realize tlLat the work 
they are doing is vital and deserves their best. Ervin 1 s3 opinion 
stresses another angle: 
One '~Y of letting the community feel it is getting 
its value from the public schools is f or us to turn out 
boys and girls who are properly trained in current 
business procedures. 
The teaching of actual business procedures enables students to under-
stand why bookkeeping records are imperative~ and the necessity for 
clear~ accurate thinking. 
1Garrison~ ~· ~·, p. 159. 
2Freeman~ M. Herbert, "Are You Satisfied With Your First Year 
Bookkeeping Classes," Bus~ Education World, November, 1945, P• 139. 
3Ervin, William B., "Vfuat Business Educators Think v;re Should 
Teach in Bookkeeping, 11 ~Balance Sheet, September, 1947, P• 19. 
3 
CHAPTER II 
RELATED LITERATURE 
The early history o£ business schools reveals one course o£ 
study as the core course £or those in pursuit o£ commerce, the keep-
ing of accounts, or bookkeeping as it is known today. Bookkeeping 
objectives have changed since those of the venture system of which 
Green1 speaks. 
Out of the counting houses and sea-trading establish-
ments of the Italian merchant cities of Venice, Genoa, and 
Florence came the beginnings of modern bookkeeping. The 
bookkeeping systems used and the codification of bookkeep-
ing practices and principles made by Pacioli were a direct 
outgrowth of the nature and needs of business. Business, 
as conducted in the late 15th and early 16th centuries, 
was a venture. Groups of men pooled their resources to 
fit out a ship and to fill it with merchandise ••• Upon 
the safe return of the ship, _the new merchandise was sold 
and the proceeds divided among the partners according to 
their original contributions. Thus, all business and 
bookkeeping emphasis \T.as upon_ the amounts of wealth at 
hand and the proportion of ovmership involved. Pacioli's 
contribution was, in fact, a recognition of the funda-
mental equation "Assets equal proprietorship, 11 a concept 
which has persisted through four and a half centuries as 
the heart of bookkeeping. The bookkeeping of business 
has c~~ged from the venture system of the early days to 
a continuity system. 
Educators have often been confronted with the query, "Why book-
keeping in the secondary school?" Satlo~ answers: 
One of the aims of education relates to cultural 
transmission or to cultural adaptation. Whether we consider 
the historical meaning of the term, culture, or accept the 
dynamic interpretation of the term, bookkeeping has its 
place in an educational system designed to serve our society. 
The very relics of cultures of five thousand years ago deal 
1Green, H. H., "Recent Developments in Business Education," The 
American Business Education Yearbook, vol. 5, 1948, p. 299. 
2
satlovr, I. David, "The Place of Bookkeeping and Related Subjects 
in .American Education, 11 .American Business Education, December, 1949, 
p. 80. 
l 
with either laws or with accounts. The culture of today 
is most assuredly a business culture. ¥Vhat are some of 
the things our culture asks of us? Surely, the answer to 
this question provides the educator amply with specifica-
tions in the field of bookkeeping. The very home life 
and school life of the pupil abound in situations calling 
for bookkeeping knowledges and skills. 
If the aim of secondary education is a continuation 
of the development of the basic skills in the communica-
tive and camputative arts and in the social skills, then 
certainly bookkeeping is a valuable vehicle for the real-
ization of these skills. It is in his bookkeeping work 
that the pupil is afforded an opportunity to read under-
standingly and to compute significantly. 
The study of bookkeeping abounds in situations that 
call for the exercise of ethical conduct. • • The effect 
of proper ethical conduct on one's credit standing and 
on the establishment of good will can be taught in a prac-
tical setting as part of the study of bookkeeping. 
' Bookkeeping is a fertile field for the general objective, 11to 
train the mind by developing the powers of reasoning and judgment." 
Problem solving is the very core of bookkeeping instruction. Satlowl 
cites four guiding principles in all bookkeeping instruction: 
1. Analysis precedes entry work. 
2. No business form is placed before the pupils unless 
its function was first considered. 
3. A new accoUnt or a new journal is best taught when 
the inadequacy of existing accounts or journals to 
cope with the problem becomes apparent. 
4. Bookkeeping is a language, and that, consequently, 
the pupil should be able to read and interpret the 
journals, accounts, and financial reports. 
Only when the student understands why things are done in the bookkeep-
ing cycle has the mj~h of bookkeeping being complicated been dis-
pelled. 
Bernard J. Traut2 claims that to learn bookkeeping and accounting 
the student must be interested in the subject. The teacher must create 
1Ibid., P• 81. 
2Traut, Bernard H., "Evaluating .Accounting Instruction," .American 
Business Education, March, 1950, PP• 169-170. 
the interest. She must hold out to the student his future, showing 
him that this particular branch of learning is one of the cornerstones 
of success. With proper motivation and procedures bookkeeping can be 
appreciated by the student. Professor Breidenbaug~~ claims: 
Motivation is a prime prerequisite to effective learn-
ing, rather than a method of instruction 1 but its tech-
niques are to instruction as vitamins are to food and there-
fore essential ingredients in classroom procedure. 
• • • If education is to meet the major issues of 
preserving and improving our democracy we must create new 
devices and techniques which will vitalize our education-
al program. Bookkeeping as one of the most important sub-
jects in any high school curriculum provides situations 
for both teacher and pupils that approach the realities of 
the everyday world. 
• • • Teachers must make the work worthwhile and con-
vince the student that it is worth vmile to him. vYe must 
provide condi·bions that are conducive to learning in the 
classroom and outside the classroom. We must assist the 
student in defining his purposes vdth reference to the 
course. 
• • • A teacher who is constantly making an effort to 
improve his method of teaching and occasionally injects a 
motivation device or a visual aid into the less interesting 
phases of bookkeeping will be an inspiration to his class 
and learning situations will be mor·e meaningful and inter-
esting. 
The teacher· must be wary in her use of motivating devices and 
visual aids, for an overdose can be fatal. The genuinely enthusi-
astic teacher of bookkeeping is a most effective motivating device, 
herself. 
Breidenbaugh2 brings to a focus and to an apt conclusion what 
is implied in the general ro1d specific objectives. 
Visual aids, motivating devices, and improved methods 
are by-products of teacher enthusiasm. It is our job as 
teachers of bookkeeping to show our students the way in 
lBreidenbaugh, V. E., 11Motivation in Teaching Bookkeeping, 11 
American Business Education, ~~y, 1950, PP• 250-251. 
2Ibid., p. 252. 
which a keen mind, a well-oiled mentality, a physically 
healthy and well-trained body, and an inspired spirit and 
enthusiamn can be put into the work of bookkeeping with 
the result of a fine piece of work--neat, orderly and 
accurate, and possessing in turn all the noble traits of 
self, together with unquestioned vocational value. This 
is our challenge. 
The exercises of this study were based on the Tentative Courses 
of Study in Commercial Subjectsl for the parochial schools of the 
Archdiocese of Boston. The general and specific objectives for the 
course in Bookkeeping I are definitely stated. 
GENERAL: 
. SPECIFIC: 
1. To develop personal business standards based 
on Catholic ethical principles. 
2. To inculcate habits of neatness, prec1s1on, 
accuracy, and systematic procedures. 
3. To train the mind by developing the powers 
of reasoning and judgment. 
4. To cultivate social efficiency by the 
intelligent use of business services and a 
knowledge of business affairs. 
5. To acquire skills necessary to keep records 
in various businesses • 
1. To develop the ability of keeping systematic 
records in the conduct of business. 
2. To acquire a thorough understanding of the 
bookkeeping cycle. 
3. To become efficient in applying the principles 
taught. 
4. To train pupils to construct, to analyze, and 
to interpret simple business reports. 
5. To acquaint pupils with the opportunities af-
forded in the field of commerce. 
1As listed in the Tentative · courses of Study in Commercial 
Subjects, Diocesan School Office, Boston,-r946, p.~. 
~7 
' 
6. To stress the value of a knowledge of book-
keeping to those who are not actually engaged 
in the work of bookkeeping; e.g., stenograph-
ers, other office workers, pro~essional . 
CHAPTER III 
Organization of the Material 
In organizing material for the drill exercises, the following 
procedures were followed: 
1. An analysis of bookkeeping textbooks was made to ascertain 
material common to the books studied. 
2. Bookkeepers in the local business firms were consulted. 
The bookkeeping departments of business firms were visited 
in order to judge the specific material to be stressed. 
3. The course of studies for the first year of bookkeeping 
for the parochial schools of the Archdiocese of Boston 
was used as the basis on which the exercises were to be 
developed. 
4. The exercises were so constructed that any teacher following 
the course of studies for the first year of bookkeeping 
would find them valuable for extra drill, for homework 
assignments, or for testing. 
5. Approximately ten exercises for each unit of work were 
formulated. The units for this study were: 
Unit I The Bookkeeping Equation 
The Account 
Unit II The Journal 
The Ledger 
Unit III 
The Trial Balance 
The ·work Sheet 
The Financial Statements 
The Adjusting and the Closing of 
the Ledger 
Unit IV The Special Journals 
Purchase 
Sales 
Cash Receipts 
Cash Pa~ents 
General 
Unit V Review of the Bookkeeping Cycle 
The problems for Unit V required more time for solution, 
therefore only four exercises were formulated for this 
Unit. 
6. The exercises were _graded according to difficulty. 
Group A consisted of five problems for the slower student. 
Group B had about the same number of problems for the 
brighter pupil. T~e quota for the average student is found 
in the last two problems of Group A and the first two pro-
blems of Group B. The teacher should be able to give to 
each student the specific drill needed. 
7. Each student was given a complete copy of the exercises. 
For trial purposes the copy was mimeographed. 
8. Local names added a great stimulus to the interest and 
enjo~ent obtained in the solution of the exercises. 
UNIT I 
GROUP A 
1. Prepare a balance sheet~ dated July 31~ for Mary Stinson. Her 
assets and liabilities are: 
ASSETS 
Cash 
u. s. ~aving Bonds 
Jewelry 
Clothing 
$13~12 
67.50 
35.00 
51.00 
LIABILITIES 
Doctor John Burns 
B. Sutherland Company 
$ 8.00 
15.95 
2. St. Patrick's Gir ls' Athletic Club has the following assets and 
liabilities on October 1. Prepare a balance sheet to be 
presented to the president of the Club. 
ASSETS 
Cash on hand $ 8~03 
Basketball Equipment 12~00 
Squashball Equipment 7.50 
Club Jackets 62.50 
LIABILITIES 
Ben's Sport Shop 
Mao's Printing Shop 
$10.75 
13.90 
3. Prepare a -balance sheet dated October 31~ current year~ for 
Ray Dodds~ a lawyer. The assets and liabilities are: 
ASSETS 
Cash 
Library 
Automobile 
Office Furniture 
$250.00 
800~00 
750.00 
520.00 
LIABILITIES 
Buckley Furniture Store 
Note Payable 
otis Printing Company 
$175.00 
450.00 
238.75 
4. Prepare a balance sheet dated June 30. current year. for the 
Washolean Launderette. Bob Foley is the proprietor. The assets 
and liabilities are: 
Cash 
Supplies 
Note Payable 
$320.00 
250~00 
500.00 
~q~pment $600.00 
Johnson Company (creditor) $150.00 
5. Prepare a balance sheet for . the Hoyt Trucking Company, owned by 
Peter Hoyt. On December 31. Mr. Hoyt' a assets and liabilities 
were as follows: 
Cash $2.589.17 
Sullivan's Furniture Store (customer) $35 
P. F. Sawyer (customer) · $75 
Trucking Equipment $4,500 
Office Equipment $350 
Lister Service Station (creditor) $85 
Eastern Motor Company (creditor) $1~500 
Truant Motor Oil Company (creditor) $92 
GROUP A 
6. Record the balance sheet, prepared in exercise l, in the 
journal, using August 1 of the current year as the date of the 
opening entry. Post the opening entry to the ledger accounts. 
JJlow one fourth of a page for each account. Number the 
accounts as follows: asset accounts, pages 1 to 5; liability 
accounts, pages 21 and 22; and capital account, page 31. 
7. Record the balance sheet, prepared in exercise 2, in the 
journal, using October 2 as the date of the opening entry. 
Post the opening entry to the ledger accounts. )~low one 
fourth of a page for each account. Number the accounts as 
follows: asset accounts, pages 1 to 5; liability accounts, 
pages 21 and 22; and capital account, page 31. 
8. Record the balance sheet, prepared in exercise 3, in the 
journal, using November 1 of the current year as the date of 
the opening entry. Post the opening entry to the ledger accounts. 
Allow one fourth of a page for each account. Number the 
accounts as follows: asset accounts, pages 1 to 5; liability 
accounts, pages 21 to 23; and capital account, page 31. 
9. Instructions: (1) Prepare a balance sheet for the Nugent 
Garage, owned by Joseph Nugent. Date the balance sheet 
August 31 of the current year. On .August 31, Mr. Nugent's 
records showed the following assets, liabilities, and proprietor-
ship: 
Cash, $535.50; Gauthier Brothers (customer), $50.70; Al's 
Department Store (customer), $35.25; Garage Equipment, 
$2,579.25; Office Equipment, $1,050; Perdue Motor Company 
(creditor), $1,000; Office Supply Company (creditor), $280; 
Joseph Nugent's investment, $2,970.70. 
Instructions: (2) Record the balance sheet in the journal, 
using September 1 of the current year as the date of the opening 
entry. · 
Instructions: (3) Post the opening entr y to the ledger accounts. 
Allow one fourth of a page for each account. Number the accounts 
as usual. 
10. Record the balance sheet, prepared in exercise 5, in the journal, 
using January 2 of the current year as t he date of the opening 
entry. Post the opening entry to the ledger accounts. Allow 
one fourth of a page for each account. Number the accounts as 
follows: asset accounts, pages 1 to 5; liability accounts, pages 
21 to 23; and capital account, page 31. 
UNIT II 
GROUP A 
11. Albert Thompson, a grocer, completed the following transac-
tions during the month of March. 
March 1. 
2. 
3. 
4. 
7. 
a. 
12. 
17. 
19. 
19~ 
23. 
25. 
26. 
30. 
31. 
31. 
Required: 
Paid cash, $75, for the rent for March. 
Bought merchandise, for cash, from the Lawrence 
Grocery, $12.75. 
Bought merchandise, on account from Ratte Supply 
Company, $178.49. 
Cash sales to date, $112.37. 
Paid errand boy, $3.50. 
Sold to Mrs. Carton, on ~coount, $7.35. 
Cash sales to date, $149.11. 
Bought merchandise from Lawrence Grocery, on 
account, $78.30. 
Paid errand boy, $3.15 • . 
Cash sales to .date, $98.72. 
Paid cash, $8.20, for telephone service. 
Sold to Mrs. Johns~on, on a~oount, $8.14. 
Cash sales to date, $132.40. 
Paid cash, $28.!0, for . electricity bill. 
Paid errand b~y, $4.?5• 
Received cash, $7.35, from Mrs. Carton in full of 
account. 
(1) Journalize. 
(2) Post the journal entries to the ledger. 
(3 ) ~ Foot the accounts, end take a trial balance. 
12. The following transactions occurred in the business of James 
Griffin during the month of April: 
April 1. James Griffin opened an insurance agency, investing 
cash, $25~, an~ office equipment, $500. 
1. Paid cash, $75, for rent for .April. 
5. 
15. 
18. 
24. 
29. 
30. 
30. 
30. 
Bought o£fice supplies, on account, $10, o£ the 
Mac Press. 
Received a cash commission of $130 for a policy 
written. 
Paid the stenographer's salary for first hal£ of 
month, . $56. 
Paid R. E. Sullivan, $8, .for typewriting ribbons, 
oil and supplies. 
Received a cash commission of $135.70, £or the 
writing o£ a polio¥• 
Paid the Mac ~ress, $10, in £ull o£ account. 
Paid cash, $6.74, for telephone bill. 
Paid stenographer's salary for last hal£ of month, 
$56. 
Received cash, $100, for policy written. 
Required: (1) Record the above transactions in a journal. 
(2) Post to the proper accounts in the ledger. 
(3) Take a trial balance o£ balances. 
13. The following transactions were completed by Justine Decourcy, 
a beautician, during the month of May: 
May 1. Justine Decourcy began business investing cash, 
$150; equipment, $750; £urniture, $90; supplies, 
$67.80. 
1. Paid cash, $75, for rent for May. 
4. Received cash, $15.50, for services. 
6. Bought o£ Jackson Company, on account, supplies, 
$15.35. 
10. Cash £or services from May 5 - 10, $130. 
13. Paid cash, $15.35 to Jackson Company in £ul1 of 
account. 
16. Cash for services from May 11 - 16, $103.35. 
18. Bought of B. c. Chemical Company, on account, 
supplies, $22.50. 
22. Cash for ~ervices _ from May 17- 22, $94.75. 
27. Paid cash, $12.95, for electricity bill. 
28. 
28. 
31. 
Required: 
Cash for services from May 23 - 28, $104.65. 
Paid cash, $6.48, for telephone bill. 
Paid part-time assistant for services, $60. 
(1
2
) Record the transactions in a journal. 
( ) Post to the proper accounts in the ledger. 
(3) Take a trial balance of balances. 
14. The following transactions were completed by John Buckley, a 
real estate agent, during the month of April: 
April 1. John Bucklay· opened a real estate agency at 332 
Esse:ic Street·, Lawrence, Massachusetts, investing 
cash~ ~~250; an automobile, $1,100; office equip-
ment, $135. 
2. Paid cash, $45, for rent for the month of April. 
3. Received cash, $40, from E. L. Barry, M. D., for 
commissions on rental of real estate. 
4. Received of P. L. Hopkins, cash, $125, for sale of 
real estate. 
6. Paid cash, $12, for advertising. 
8. Received of Harry Levis, cash, $65, for sale of 
real estate. 
11. Received of Joseph Collins, cash, $40, on rental 
of real estate. 
17. Pa.id ce.sh, $10.50, for letterheads and envelopes. 
17. Paid cash, $50, for radio advertising. 
18. Bought postage stamps for cash, $3. 
20. Bought . of Sullivan's Office Appliances, on account, 
a desk, ~~ 55. 
23. Received cash, $35, for rental of real estate. 
26. Paid cash, $120, stenographer's salary for the 
month. 
28. Received of Robert Birmingham, cash, $140, for sale 
of real estate. 
30. Paid cash, ~~15, for gas, oil, and repair on automobile. 
GROUP A 
15. 
Required: (1) Record the above transactions in a journal. 
(2) Post to the proper accounts in the ledger. 
(3) Take a trial balance. 
UNIT III 
John B~teman. 
Trial Balance, December 31, 19 
Cash 770.00 
Notes Receivable 6?5.00 
J. B. Noian 1663.00 
Thomas Jordan 685~00 
Robert Howe 502.50 
Notes Payable 775.00 
Boyton Brothers 505.00 
Crosby's, Incorporated 160.25 
John Bateman, Capital 3400.00 
Sales 3325.00 
Purchases 3778.55 
Miscellaneous Expense 39.20 
Rent Expense 52.00 
8165.~5 8165.25 
Merchandise on hand, $875. 
Required: 
(3) 
Prepare a ten-column work sheet. 
Prepare a profit and loss statement and 
balance sheet. 
Record the adjusting and the closing 
entries in the general journal. 
16. The trial balance taken from the books of Joseph Wedge showed 
the following items on January ~1: 
cash, $450; accounts receivable, $450~20; supplies, $150.35; 
prepaid . insurance, $155; _Joseph ¥~dge, drawing, ~75; rent 
expense, $44; purchases, $422.45; salary expense, $169; 
delivery expense~ $32.75; miscellaneous expense, $25.50; 
acco\mts payable, $375; Joseph Wedge, capital, $2,000; sales, 
$589; merchandise inventory, $989.75. 
Inventories 
Merchandise on -hand, $890.60; supplies on hand, $140; pre-
paid insurance, $150. 
Required: (1) Prepare a ten-column work sheet. 
(2) Prepare the profit and loss statement and 
balance sheet. 
.~ (3) Record the adjusting and the closing entries 
in the general journal. 
17. On July 31 of the current year, the end of a monthly fiscal 
period, the account balances in the general ledger of 
18. 
T. B. Shaw were as follows: 
cash, $3,875.15; purchases, ~~4,852.46; rent expense, f$125; 
office supplies, ~125; offioe equipment, $250; notes receivable, 
$625.50; salaries, $165; sales, $2,995.50; T. B. Shaw, draw-
ing, $96.24; T. B. Shaw, capital, $5,000; Abbott Brothers, 
(customer) $410; Halton & Company, (creditor) $805.50; R. 
White, Inc. (creditor) $1,723.35. 
Inventories 
Merchandise on hand, $2,557.65; office supplies on hand, $60.50. 
Required: (1) Prepare a ten~column work sheet. 
(2) Prepare a profit and loss statement and a 
balance sheet. 
(3) Record the adjusting and closing entries in 
the journal. 
Henry Henderson 
Trial Balance, September 30, 19 
Cash 
Notes Receivable 
P. D. Flaherty 
Roger & Smith 
Lewis Brothers 
Office Supplies 
Packing Supplies 
Prepaid Insurance 
Notes Payable 
M1;1lvey & Son. 
Brockelman Brothers 
T. B. Buckley 
John J. Hart 
Henry Henderson~ Capital 
Henry Henderson, Drawing 
Sales 
Purchases 
Salaries & Wages 
Rent Expense 
Delivery Expense 
Miscellaneous Expense 
$ 809.40 
1,363.80 
1~291~50 
1,576.58 
2,315!50 
132.72 
61~98 
18.75 
124.00 
13,137.84 
210.00 
250~00 
715.00 
415.27 
$22,422.34 
Inventories 
$ 3,210.00 
1;590.00 
1,420.00 
615.00 
388.42 
4,000.00 
11,198.92 
$ 22,422.34 
Merchandise on hand, $4,350.75; office supplies on hand, $95; 
packing supplies on hand, $45.60; prepaid insurance, $9.50. 
i7 
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Required: (1) Prepare a ten-column work sheet. 
(2) Prepare a profit and loss statement and a 
balance sheet. 
(3) Record the adjusting and closing entries in 
the journal. 
UNIT IV 
19. The following purchases of merchandise on account, were made 
by Robert Mills during the month of June of the current year. 
Enter the transactions in a purchase j ournal, foot and rule, 
and post to the appropriate accounts in the accounts payable 
ledger and the general ledger. Prepare an abstract of the 
accounts payable and compare it •vith the balance of the 
accounts payable account in the general ledger. 
June 1. Bought of Dawson & Rupert, Trenton, New Jersey, 
merchandise, $132.25; terms, June l, 10 days. 
3. Bought of Robbins Brothers, New York, merchandise, 
$170; terms, June 2, 15 days. 
8. Bought of Harper & Jones, City, merchandise, $84.45; 
terms, June 8, 15 days. 
13. Bought of Lawrence Brothers, Hartford, Connecticut, 
merchandise, $87; terms, June 10, 30 days. 
19. Bought of Harper & Jones, merchandise, $86; terms, 
June 19, 15 days. 
23. Bought of Dawson & Rupert, merchandise, $50.35; 
terms, June 22, 10 days. 
30. Bought of Earl Sharp, City, merchandise, $45; 
terms, June 30, 30 days. 
20. Robert Mills sold merchandise to the following customers, on 
account, during the month of June of the current year. Enter 
the transactions in a sales journal, foot and rule, and post 
to the appropriate accounts in the accounts receivable ledger 
and the general ledger. Prepare an abstract of the accounts 
receivable and compare it with the balance of the accounts 
receivable account in the general ledger. 
June 3. Sold Norman Richards, 437 Essex Street, City, 
merchandise, $35.75, sales t icket #1; terms, 
15 days. 
5. Sold J. B. Brady, 420 Main Street, Methuen, 
merchandise, $150.25, sales ticket #2; terms, 
15 days. 
6. Sold ' the Merrimack Cooperative, 1012 Union Street, 
City, merchandise, $125.50, sales ticket #3; 
terms, . 20 days. 
6. Sold R. M. Tatlis, 490 Durham Street, City, 
·merchandise, $108.50, sales ticket #4; terms, 
10 day~. 
10. Sold P. F. Reid, 942 Haverhill Street, City, 
merchandise, $30.40, sales ticket #5; terms 10 days. 
15. Sold Norman Richards, merchandise I $110 I sales 
ticket ~; terms, 15 days. 
19. Sold R. M~ Tatlis, merchandise, $125, sales ticket 
#7; terms, 10 days. 
24. Soid J. B~ Brady, merchandise, $35.50, sales ticket 
#8; terms, 15 days. 
28. Sold Merrimack Cooperative, merchandise, $95.75, 
sales ticket #9 ~ terms, 20 days. . 
30. Sold P. F • . Reid, merchandise, $78.20, sales ticket 
#10; terms, 10 days. 
19 
21. Joyce Harrington made the following purchases of merchandise, 
on account, during the. month of December of the current year. 
Record the purchases in a purchase journal, foot and rule, and 
post to the accounts payable ledger and the general ledger. 
Prepare an abstract of the accounts payable and compare it with 
the balance _of the accounts payable account in the general ledger. 
December 3. Bought of Edison Electri cal Company, Hartford, 
Connecticut, merchandise, $1,100; terms, 
December 2, 10 days. 
8. Bought of Westinghouse, Lynn, Massachusetts, 
merchandise, . $980.50; terms, December 6, 20 days. 
9. Bought of Edison ' Eleotrical Company, merchandise, 
$1,050.25; terms, December 8, 30 days. 
12. Bought of Shuman & Shultz~ Philadelphia, 
Pennsylvania, merchandise, $795.80; terms, 
December 11, 20 days. 
22. Bought of Wilson Electric Company, City, 
merchandise, $975.10; terms, December 22, 60 days. 
27. Bought of S~alton & Bruce, New York, merchandise, 
$510; terms, December 24, 30 days. 
30. Bought of Bolton Electrical .Works, Baltimore, 
Maryland, merchandise, $439.78; terms, 
December 28, 15 days. 
22. J. M. Fournier, a wholesale grocer, made the following sales, 
on account~ during October of the current year: 
October 6. 
8. 
12. 
15. 
18. 
25. 
30. 
Required: 
Sold C. S. Me¥ers, 2i4 South Main Street, City, 
merchandise, $248.50; terms, 20 days. 
Sold F. L. Hunt, i92 Sawyer Avenue, City, 
merchandise, $1~8.70; terms, 20 days. 
Sold John RUsso, ·47 Andover Street, City, 
merchandise, $42.50; terms, 10 days. 
Sold Bernard Toye~ 3498 Union Street, City, 
merch~di~e, $149.75; terms , 30 days. 
Sold F. L. HUnt , merchandise, $102.17; 
terms, 20 days • . 
Sold John Russo, merchandise, $98.40; terms, 
10 days. 
Sold Bernard Toye, merchandise, $112.98; 
terms, 30 days. 
(1) 
(2) 
(3) 
Record the transactions in a sales journal. 
Post to . the accounts receivable and general 
ledgers • . 
Prepare an abstract of the accounts re-
ceivable. 
23. During the month of July, Roy Towne performed the following 
transactions: 
July 1. 
1. 
5. 
7. 
10. 
12. 
13. 
15. 
Invested $3,500 in cash in a retail grocery 
business. 
Paid ' rent for the months of July and August in 
cash, $300. 
Purchased wrapping paper, and other store 
supplies for cash, $75.40 
Paid cash, $35 •. 50 for stationery, stamps and 
other office supplies. 
Received cash, $85, from Charles Brady for 
the sale of merchandise. 
Bought merchandise for cash, $1,215.30, from 
Holton 1lliolesale Company, Holton, Massachusetts. 
Bought merchandise for cash from Smith & Pope, 
Middleboro, 1~ssaohusetts, $350.75. 
Received $1,848.95 from cash sales to date. 
.. 
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17. Sold wrapping paper and twine to a neighboring 
storekeeper at cost price, $3.50. 
19. Bought merchandise for cash, $610.20, from the 
Lawrence Vfuolesale Grocers. 
28. Received $1,865.64, from cash sales to date. 
31. Paid the sales clerk's salary for the month, $175. 
Required: (1) Record the above transactions in the cash 
receipts and the cash payments journals. 
(2) Foot, rule, and post. 
UNIT V 
24. The following transactions occurred in the wholesale dry-goods 
business of .P. _K. Lugent during the month of May: 
May 1. P. K. Lugent began the wholesale dry-goods business 
at 147 Essex Street~ Lawrence, Massachusetts. He 
invested cash, $7,000; merchandise, $7,500; store 
equipment, $550; and office equipment, $250. 
1. 
2. 
3. 
3. 
4. 
5. 
8. 
8. 
8. 
11. 
12. 
Paid cash, $200, f?r ren~ for May. 
Sold Cole Brothers, City, merchandise, $820; 
terms, 30 days. 
Paid Mac Press cash, $200, for advertising 
materials. 
Bought of .Armstrong · & Son, · Boston, Massachusetts, 
merchandise, $1,350; terms , May~ l . 30 days. 
Mr. Lugent withdrew cash, $50, for personal use. 
Bought of McKeon & Company, New York, merchandise, 
$750; terms, Ma¥ 31 30 days. 
Paid cash, $165, for salari es and wages. 
Sold James Glynn, City, merchandise, $650; terms, 
30 days. 
Paid cash, $125, for mi~cellaneous expenses. 
Sold Donald Dodds & Son, 952 Broadway, City, 
merchandise, $750; terms, 20 d~ys. 
Received of Cole Brothers cash, $500, on account. 
Q~' 
....,_~._ 
13. Sold The Elite Shop, Groton, merchandise, $600; 
terms, 20 days. 
15. Bought of J~ Bunker~ rnc., .New York, New York, 
merchandise, $1,342; terms, May 12, 30 days. 
16. Cash sales, MB.y l :- 16, $475. 
17. Sold Cole Brothers, merchand~ se, $1,130; terms, 30 days. 
19, Received of James Glynn cash~ fo: invoice of May a. 
20. Paid McKeon & 9ompany cash, $500, to apply on account. 
21. Paid cash, $19.40, for _miscellaneous expenses. 
24. Sold Pellitier Brothers, City, merchandise, $125; 
terms, 10 days. 
25. Boug}lt ~-of Judson & Black, Chicago, Illinois, 
merchandise, $950; terms, May 23, 30 days. 
26. P. K. Lugent withdrew merchandise for personal use, 
$50. 
28. Paid cash, $214, for salaries and wages. 
31. Bought of Royal Typewriter Company for cash, $450, 
ant electric typewriter. 
31. Cash sales, May 17 - 31,_ $320. 
31. Sold Jrunes Glynn merchandise, $1,132.40; terms, 
30 days~ 
31. Paid cash, $85, for salaries and wages due to date. 
Required: (1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
Record the above transactions in the books of 
original entry. 
Foot, · rule, and post all books of original 
entry. 
Take a trie.l balance. 
Prepare a ten-column work sheet. Merchandise 
inventory on May 31 is $8,542. 
Prepare a profit and loss statement and 
balance sheet. 
Record the adjusting and closing entries. 
Take a post-closing trial balance. 
25. The fol l owing transactions were completed by Roy Miller 
during the month of February of the current year: 
February 1. Roy Miller began the wholesale furniture 
business, investing cash, $5,000. 
2. Paid cash, $100, for rent of st ore for the month. 
2. Bought of Bayley & Jones, Boston, Massachusetts, for 
cash, $381.24, merchandise. 
3. Bought stationery and office supplies for cash, 
t 23.50. 
4. Bought office furniture f~r cash, $125. 
5. Sold merchandise for cash, $241 . 
9. Sold ~~lli~ Boyle, City, merchandise, $403; terms, 
20 days. 
10. Roy Wliller took from the business for personal use 
a library table costing $~5.50 . 
11. Bought of Rippencot, Inc., Chicago, Illinois, 
merchandise, $383.50; te~, 30 days. 
13. Sold merchan~ise for cash, $174 . 
15. Bought of MOoney Furniture Company, New York, merchandise, 
$400; t _erms, 1~ days~ 
16. Paid Rippencot, Inc., cash $200, to apply on account. 
17. Received of 1a11irun Boyle cash, $100, to apply on 
account. 
19. Sold Walter Schiebler, Grafton, Massachusetts, mer-
chandise, $561; terms, 15 days . 
. -
20. Paid Rippencot, Inc. cash, $183.50, in full of account. 
23. Bought of Boyton & Company, -Grand Rapids, Michigan, 
merchandise, $330; terms, 20 days. 
24. Paid Mooney Furniture Company cash, $400, in full of 
account. 
25. Sold Bernard Fenton, City, merchandise, $160; terms, 
10 days. _ 
26. Bought of Rippencot, Inc., merchandise, $144; terms, 
20 days. 
27. Paid clerk for services, $60. 
27. Roy Miller took for personal use cash, $125. 
3 
.. 
Required: {1) Record the above transactions in the books of 
original entry. 
(
3
2) Foot, rule and poet all books of original entry. 
{ ) Take a trial balance. 
(4) Prepare a ten-coltmm work sheet. Inventories: 
merchandise on hand $886.50; office supplies, $8.50. 
{5) Prepare a profit and loss statement and a balance 
sheet. 
!6) Record the adjusting and closing entries. 7) Close the ledger. 8) Take a post-closing trial balance. 
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GROUP B 
1. Prepare a balance sheet £or Doctor Arthur Grant. Date the 
balance sheet December 31 o£ the current year. On December 
31, Doctor Grant's records showed the £allowing assets, 
liabilities, and proprietorship: 
Cash $600 
John Porter $95 ) 
Thomas Westmore $25) clients 
O££ice Equipment $433.25 
Arthur Grant, -Capital 
$2,762.97 
Dental Equipment $2,540 
Essex Supply Company 
(creditor) $160.28 
Al 's Equipment Company 
(creditor) $770 
2. R. L. Sullivan, who operates a retail furniture store, has 
the following assets and liabilities on July 31 o£ the current 
year~ 
cash, $1~575~42; household furniture, $5,340.38; carpets and 
rugs, _ $1~023.59; stoves and ranges, $930; stationery and post-
age stamps, $37.43; typewriter ribbons and carbon paper, 
$8.35; £urniture used in the o££ice, $80; cash register, $150; 
typewriter and calculator, $250; automobile truck to deliver 
£urniture, ~1,250; debt owed the Olaton ManUfacturing Company, 
$495.60; debt owed to Bronson Electrical Company, $312. 
Prepare a balance sheet as of July 31. 
3. Prepare a balance sheet for John B. Adams. On January 31 the 
records ~howed the £allowing assets and liabilities: 
cash, $2,089; notes receivable, $147.50; accounts receivable, 
T. P. Cosely, $277.50, F. G. Merton~ $317.25; merchandise 
inventory, $4,047.82; notes payable, $300; accounts payable, 
Forkner pUblishing Company, $1,405.50, Perle Brothers, 
$1,124.90. 
4. On January 2 of the current year, the assets and liabilities 
o£ Emil Gallant, a retail merchant, were as £allows: 
cas~ , $1,016.68; notes receivable, $100; accounts receivable, 
John Steart, $20.35, Priscilla Diner, $59.30; merchandise 
inventory, $435.68; supplies, $59.20; prepaid insurance, $60; 
notes payable, $125; accounts payable, Acme Supply Company, 
$56, Ernest Powel, $120. 
Prepare a balance sheet as of January 2, 19--
5. On June 1, Charles Bingham, a retail shoe merchant, £ound he 
had the following assets and liabilities: 
cash, ~~ 1, 900; a. debt to the Stetson Shoe Company, $200; 
store supplies" $39.50; office supplies, :~ 29.30; a debt to 
Powers Manufacturing Company, $875.30; merchandise on hand, 
$4"350; John Sta.lh owed him, $22.50; furniture and fixtures" 
$550. 
Prepare a. statement for Charles Bingham shovdng him his 
proprietorship. 
6. Record the balance sheet, prepared in exercise 1, in the 
journal" using January 2 of the current year a.s the date of 
the opening entry. Post the opening entry to the ledger 
accounts. Allow one fourth of a page for each account. 
Number the accounts a.s follows: asset accounts, pages 1 to 
5; liability accounts, pages 21 and 22; and capital account, 
page 31. 
7. Record the balance sheet, prepared in exercise 2, in the 
journal, using August 1 of the current year as the date of 
the opening entry. Post the opening entry to the ledger 
accounts. Allow one fourth of a page for each account. 
Number the accounts as follows: asset accom1ts, pages 1 to 
10; liability accounts, pages 21 to 23; and capital accotu1t, 
page 31. 
s. Record the balance sheet, prepared in exercise 3, in the 
journal, using February 1 of the current year a.s the date of 
the opening entry. Post the opening entry to the ledger 
accounts. ~4llow one fourth of a page for each account. 
Number the accounts a.s usual. 
9. Record the balance sheet, prepared in exercise 4, in the 
journal, using January 2 of the current year a.s the opening 
date. Complete the folloV'dng transactions in the journal: 
January 2. Bought equipment from Joseph Nugent, 322 .Ames 
Street, City, $400; terms, 10 days. 
10. Gave Joseph Nugent a 30-day note to apply on 
the purchase of January 2, :~250. 
25. Received a check for ~~20.35 from John Steart 
to settle his account in full. 
Post the opening entry and the three additional entries to 
the ledger accounts. 
10. Record the balance sheet, prepored in exercise 5, in the 
journal, using June 2 of the current year as the date of the 
opening entry. Post the opening entry to the ledger 
accounts. Complete the follvvdng entries in the journal 
and post: 
June 2. Paid $230 for a cash register for use in the store. 
4. Purchased store fixtures, on account, from the 
Acme Manufacturing Company, $350. 
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6. Paid $300 in cash to the Powers Manufacturing 
Compan~ ~to apply on aooount. 
8. Paid $100 in cash to the Stetson Shoe Company , to 
apply on account. 
UNIT II 
11. Mulvey Laundry completed the following transactions during 
the month of January o~ the .current year. 
January 2~ 
2. 
3. 
5. 
9. 
12. 
15. 
17. 
19. 
22. 
27. 
27. 
29. 
31. 
31. 
Paid cash, $49.70 for dry-cleaning supplies. 
Sold on account to Glori a Wedge, $3.75, sales 
ticket tfl~ 
Paid cash~ $95, for rent for January. 
Paid cash, $6, for postage stamps. 
Sold to Shirley Grady, on .account, $11.50, 
sales ticket =jf2. 
Paid 0 1BYrin Service Station $35, for gas, 
oil, etc. 
Total cash sales, January 2 - 15, $ 245.30. 
Paid cash $8.75, for _dry-cleaning supplies. 
Received cash, $3.75, from Gloria Wedge in 
full of account. 
Bought an ironer . from the Essex Maohine Company 
on account, $125.50. 
. . 
Received cash, $10, from Shirley Grady to apply 
on account. 
Sold to Gioria Wedge, on account, $4.25, sales 
ticket =1/=3~ 
Paid cash, $4.78, for telephone bill. 
Total cash sales, January 16 - 31, $440.70. 
Paid cash for monthly pa~oll, 
Wages of employees $250 
Wages of true~ driver $200. 
31. Paid cash, $15.35, for electricity bill. 
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Required: (1) Journalize. 
g~ Post the journal entries to the ledger. Foot the _accounts, _ and take a trial balance. 
12. Roger Wickam began a wholesale dry goods business at 1100 
Union Street, LaWrence, on April 1, investing cash, $3,000; 
merchandise, $4,500; store equipment, $300; and a delivery 
truck, $800. _ _ _ 
April 1. 
2. 
3. 
7. 
7. 
10. 
11. 
15. 
16. 
18. 
20. 
Paid John ~t cash, $100, for the April rent. 
Bought of Nugent's Furniture Store, on account, 
office equipment, $245. 
Sold to Lugent Department Store, City, for cash, 
$139, mer~handise. 
Paid cash, $10, for announcement cards. 
Paid the Tribune Printing Press cash, $20, for 
printing the announcement cards. 
Sold Hiscock & Son, City, 10 days net, merchandise, 
$189. 
Sold to A. B. Sutherland Company merchandise for 
cash, $32~. 
Paid cash, $140, for salaries for two weeks. 
Paid Listers Service Station cash, $9, for gas 
and oil. 
Received of Hiscock & Son cash, $189, in full of 
accoun~. 
Sold w. P. Sands, Methuen, 20 days net, merchandise 
$315. 
24. Bought of Notion Supply Company, New York, 
merchandise, $580; terms, 30 days. 
26. Sold Pembrooke for cash, merchandise, $98.50. 
26. Sold the Enterprise Stores, Inc., City, 10 days 
net, merchandise, $429.75. 
27. Paid Nugent's Furniture Store cash, $245, in 
full of account. 
29. Paid cash, $5.50, for gas and oil for truck. 
30. Paid cash, $8, ~or telephone bill. 
Paid cash! $140, for salaries for two weeks. 
- -
30. 
30. Paid cash, $11, for electricity bill. . 
8 
Required: (1) Journalize. 
(2) Post the journal entries to the ledger. 
(3) Take a trial balance. 
13. During the month of November, McCartney's Vfuolesale Sport 
Goods Company, complete~ the following transactions: 
November 
Required: 
1. 
3. 
3. 
5. 
7. 
10. 
10. 
15. 
15. 
18. 
20. 
22. 
24. 
27. 
27. 
29. 
Paid cash, $200, for rent for the month. 
Sold Bronson Brothers, 441 Union Street, City, 
merchandise, $378; terms, 10 days. 
Sold to Enterprise Men ' s Store, for cash, 
$135.50. 
Bought of Lugent, Inc., Brockton, merchandise, 
$595; terms, 10 days. 
Sold to R. l. Scott, 989 Farnham Street, City, 
merchandise, $485.90; t erms, 30 days. 
Paid cash, $18, to Eagle Tribune for advertising. 
Received a check for $200 from Bronson Brothers 
to apply on account. 
Paid cash, $350, for salaries for first half 
month. 
Issued a check to Lugent 1 s, Inc. far $350, to 
apply on account. 
Sold Bronson Brothers merchandise, $495; terms, 
10 days. 
Bought postage stamps for cash, $9. 
Gash sale, $413. 
Sold to Enterprise Men's Store, merchandise, 
$620.30; terms, 30 days. 
Received a check from Bronson Brothers for $400 
to apply on account. 
Received cash from R. L. Scott, $250, on account. 
Paid Cooperative Delivery Service cash, $25, for 
delivering merchandise. 
30. Paid cash, $350, for salaries for last half of 
month. 
30. Paid cash, $27.60, for light and telephone. 
(1) 
g~ 
Journalize. 
Post the journal entries to the ledger. 
Take a trial balance. 
14. During the month of July, Arthur Tardie completed the follow-
ing transactions: 
July 1. 
2. 
3. 
5. 
6. 
s. 
9. 
10. 
11. 
12. 
13. 
15. 
19. 
20. 
26. 
27. 
30. 
31. 
Required: 
Arthur Tardie began a men's clothing business at 
342 South Union Street, Cit y, investing cash, 
$2,500. . 
Paid cash, $60, for rent of the store for July. 
Bought of L. M. Shultz, City, at 10 days, merchandise 
$1,400. 
Bought of Jackson & Company, City for cash, $200, 
showcases. 
Paid f or services of boy, cash, $20. 
Paid L. M. Shultz cash, $1, 000, to apply on account. 
Sold E. B. Gibbons, City, at 10 days, merchandise, 
$300. 
Sold G. Curtin? City, for cash, $180, merchandise. 
Bought of B~ . R. March & Company, City, at 15 days, 
merchandise, ~~ 800. 
Paid L. M. Shultz cash, $400, in full of account. 
Paid for services of ?oy, cash, $20. 
Sold John Keefe, City, at 10 days, merchandise, 
$350. 
Received of E. B. Gibbons cash, in full of account, 
$300. 
Paid for services of boy, cash, $20. 
Paid B. R. March & Company cash, $800, in full of 
account. 
Paid for services of boy, cash, $20. 
Sold .Frank Johnson, City, at 10 days, merchandise, 
$125. 
Paid clerk's salary for July, $125. 
(1) Journalize. 
(2) Post the journal entries to the ledger accounts. 
(3) Take a trial balance. 
GROUP B 
15. 
UNIT III 
Albert Choquette 
Trial Balance December 31 
Cash 
Notes Receivable 
Accounts Receivable 
Office Furniture 
Accounts Payable 
Notes Payable · 
Albert Choquette, Capital 
Sales 
Purchases 
Freight In 
Rent Expense 
Salary Expense 
Delivery Expense 
Interest Expense 
Interest Income 
$1,250.00 
410.00 
1,683~93 
400.00 
2,220~66 
10.87 
100.00 
225.00 
30.00 
5.90 
$1,018.50 
800.00 
2,500.00 
2,010.00 
7.86 
$6,336.36 $6,336.36 
Inventories 
Merchandise on hand, $765.30; estimated depreciation on 
office furniture, 1%. 
Required: (l) Prepare a ten-column work sheet. 
(2) Prepare the profit and loss statement and 
balance sheet. 
(3) Record the adjusting and the closing entries 
in the genera~ journal. 
(4) Close the ledger and take a post-closing 
tri~l ba.lanoe. 
16. The work sheet of E. A. Morrissey showed the following in-
formation on September 30 of the current year, the end of 
the ~onthly fiscal period: 
cash~ $1,650.32; notes receivable, $340.50; accounts re-
ceivable, $830.75; merchandise inventory, September 1, 
$4,375.40; merchandise inventory, September 30, $4,444.27; 
supplies, $184.25; prepaid insurance, $164.20; accounts 
payable, $1,255.25; E. A. Morrissey, Ca~ital, $6,119.90; 
E. A. Morrissey, drawing (debit balance), $125; sales, 
$2,408.90; returned sales, $130.40; purchases, $1,640; 
returned purchases, $198~15; salary expense, $262.20; 
delivery expense, $85~70; miscellaneous expense, $124.60; 
supplies used, $56.65; expired insurance, $12.22; net 
profit, $364.15. 
3 
Required: (1) Prepare a profit and loss statement. 
(2) Prepare a balance sheet. 
17. On October 31 of the current year the account balances in 
the genera~ ledger ?f Paul Vihite, were as follows: 
Paul V.lliite, Capital, $7,500; Paul White, drawing (debit 
balance), $750; merchandise inventory, $900; purchases, 
$2,812.95} return purchases and_ allowances, $12.90; 
sales, $2,315.15; transportation -on purchases, $22.75; 
taxes, $92.80; prepaid insurance, $15.25; rent expense, 
$125; selling expense, $618.50; salaries, $255; delivery 
expense, $80.63; interest expense., $22.16; interest income, 
$5.28; discount on sales, -$37.18; discount on purchases, 
$16.23; notes payable, $1,400; -accounts payable, . $2,552.61; 
accounts receivable., $3,719.33; notes receivable, $1,628.50; 
store equipment~ $275~90; - office equipment, $173; delivery 
equipment., $500; cash, $1,773.22. . 
Required: (1) 
(2) 
(3) 
(4) 
Prepare a work sheet. the following in-
ventories and adjustments to be made: 
merchandise _on hand., $2,250.90; deprecia-
tion on- store equipment, 3%; prepaid in-
surance, $9.75; delivery equipment valued 
at $450. · 
Prepare a profit and loss statement and 
balance she-et. 
Record the adjusting and closing entries 
in the journal. 
Close the ledger and take a post-closing 
trial balance. 
18. The. following account balances were found in the trial 
balance of March 31 of the current year, on the books of 
Howard Lister: 
Howard Lister, Cap'itai, $7,000; Howard Lister, drawing 
(debit balance), $500; mercl~dise i nventory, $1,000; 
:purchases, $2~962.70; returned purchases, $15.90; sales, 
$2,516; taxes, $85.50; prepaid insurance, $13.25; rent 
expense, $125; selling expenses, $318.50; salaries, $300; 
delivery expe!}.se, $80; interer:;t income, $18.50; interest 
expense, $20.15; purohe.se · d~scount, $15; sales discount, 
$35.50; notes payabl e., $~,800; accounts payable, $2,852.60; 
accounts receivable, $3,710.40; notes receivable, $1,228; 
store equipment, $524.50; . office equipment, $475.50; 
del ivery equipment, $774. 75; cash, :~ 2,043. 25. 
Inventories 
Merchandise on hand, $3,245.50; depreciation of store 
equipment, 3%; depreciation of off i ce equipment, 1%; 
delivery equipment valued at $425; prepaid insurance, 
$8.50. 
Required: 
GROUP B 
(1) 
(2) 
(3) 
(4) 
Prepare a ten-column work sheet. 
Prepare the profit and loss statement and 
balance sheet. 
Record the adjusting and closing entries in 
the general journal. 
Close the ledger and take a post-closing 
trial balance. 
UNIT IV 
19. Joseph Casey opened a florist shop at 152 South Broadway1 
Lawrence. It is known as Casey's Flower Shop. The follow-
ing are his transactions for the first two weeks 1 
December 17 to December 31: 
December 17. 
17. 
18. 
18. 
18. 
19. 
19! 
20. 
21. 
21. 
22. 
22. 
24. 
24~ 
26. 
26. 
Joseph Casey invested cash1 $1,350. 
Paid rent in cash, $50. 
Bought a cash register and other store equip-
ment, paid cash, $500. 
Bought fl?wers _at the exchange for cash, $68. 
Paid cash, $15, for boxes and wrapping 
materials. 
Bought a small second-hand delivery truck, for 
cash, $450. 
Paid cash, $4.80, for gas and oil for truck. 
Cash sales for the day, $57.75. 
Paid cash, $71, for flowers purchased at 
the exchange. 
Cash sales for the day, $88.50. 
Paid cash, $15, to a p~t-time helper. 
Cash sales for the day, $56.25. 
Paid cash, $98.40, for flowers purchased at 
the exchange. 
Cash sales for the day, $112.25. 
Cash sales for the day, $43. 
Paid cash, $58.90, for flowers purchased 
at the exchange. 
27. Cash sales for the day $55. 
28. Cash sales for the day, $35. 
29. Cash sales for the day, $32.75. 
30. Paid cash, $75.65, for flowers purchased at 
the exchange. 
30. Cash sales for the day, $82.50. 
30. Paid cash, $4.50, for ~as and oil for truck. 
31. Cash sales for the day, $93.50. 
31. Paid cash, $18, to part-time helper. 
Required: (1) Make entries for the transactions in a cash 
receipts journal and .a cash payments journal. 
(2) Post and take a trial balance. 
20. The transactions for the wholesale paper business of Joseph 
Levis during the month of March, were as follows: 
March 1. 
2. 
3. 
4. 
5. 
7. 
10. 
10. 
11. 
15~ 
15. 
17. 
Joseph Levis invested cash, $2,750. 
Paid March rent by check, $75. 
Bought equipment for s~oreroom for cash, $375. 
Bought merchandise, $1,247.50, from Graham 
Brothers, Boston; . te~s, M~ch 3, 10 days. 
Sold Troy Box Company, City, merchandise, 
$388.25; ~erms, ~5 days. 
Paid cash, $8.75, for packi~g supplies. 
Bought of Bolton Paper Mill, Taunton, merchandise, 
$669.20; terms, March 7, 60 days. 
. . 
Paid cash, $40, for _advertising. 
Sold Cole & Company, 495 . Essex Street, City, 
merchandise, $465; terms, 30 days. 
Paid salaries to date in cash, $75. 
Sold Treat Company, City, merchandise, $304.25; 
terms, 30 days. 
Sent a check for . $275, to Graham Brothers, to 
apply on account. 
20. Received a check for $125, from Cole & Company 
to apply on account. 
20. Bought merchandise, $508.22, from the Crest 
Paper Works, Bangor, Maine; terms, March 18, 
30 days. 
23. Sold merchandise for cash, $88.68. 
28. Sent a check for $125 to Bolton Paper Mill to 
apply on account. 
30. Received a check for $250 from Troy Box Company 
to apply on account. 
31. Paid salaries to date in cash, $75. 
Required: (1) Record the transactions above, using a cash 
receipts journal, a cash payments journal, 
a purchase journal, and a sales journal. 
Post and take a trial balance. (2) 
21. Record in the appropriate journals the following transactions 
which were completed _by Albert Thompson during the month of 
July of the current year. Then post from the journals and 
take a trial balance. 
July 1. 
1. 
3. 
5. 
6. 
9. 
10. 
13. 
15. 
15. 
15. 
15. 
Issued a check, # 200, for $50 to establish a 
petty cash fund. 
Issued check # 201 for $200 to M. D. Russell in 
payment of July rent. 
Sold merchandise, $250.60, to R. L. Monson on 
account. 
Purchased merchandise, $342.89, from Carter 
Brothers, on account. 
Received a oheck . for $150, from S. T. Samuels to 
apply on account. 
Bought for cash, $?5.50, of fice supplies. 
Bought merchandise, $562.50, from Cole Company 
on account. 
Received a check for $20 f r om J. Morris to apply 
on account. 
Issued check =1/=202 for $250.89 to Carter Brothers 
to apply on acco~t. 
Sold merchandise, $178, to T. A. Piper on account. 
The cash sales from July 1 - 15 were $768.70. 
Issued check # 203 for $250 for payroll for the 
first half of month. 
20. Issued check #204 for $11.25 in payment of 
telephone bill. 
23. Received a check for $178, from T. A. Piper in full 
of account. 
25. Sold merchandise, $172.40, to L. P. Lester on 
account. 
28. The cash sales from July 16 - 28 were $922.40. 
28. Purchased merchandise, $495.60, from Buckley & Adams 
on account. 
30. Issued check #205 for $250 for payroll for last 
half of month. 
22. The following are the transactions of John Keefe for the 
month of June of the current year: 
June 1. John Keefe invested cash, $2,000. 
1. 
3. 
5. 
a. 
10. 
13. 
14. 
16. 
Paid cash, $85, for rent for the month of June. 
Bought of Broderick Brothers, City, merchandise, 
$750; terms, n/10~ 
Sold J. P. Keegan~ 110 Broadway, City, merchandise, 
$265; terms, n73o. . . 
Bought of SWift Brothers, Somerville, merchandise, 
$546; terms, June ?, 30 days. 
Sold · F. Phillips, Eaton Street, City, merchandise, 
$.430; terms, n73o. 
Gave a note at 10 days to Broderick Brothers in 
full of invoice of June 3, $750. 
Cash sale, $75.50. 
Issued a check to Swift Brothers, $200, to apply 
on account. 
21. Sold P. Birmingham, City, merchandise, $362; 
terms, 20 days. 
23. Issued a check to . Broderick Brothers in payment 
of note due toda¥• 
27. Sold merchandise, $110.58, to B. Reisser, Groton; 
terms, n/lo. 
29. Bought merchandise, $450, from Broderick Brothers; 
terms, June 28, 10 days. 
30. Paid salary of helper for the month, $100. 
30. Received a cheek for $200, from P. Birmingham 
to apply on account. 
Required: (l) Record the above transactions in the appro-
priate journals. 
(2) Post and take a trial balance. 
23. The transactions of the wholesale hardware business of 
Timothy Dean during the month of October of the current 
year, were . as follows: 
October 1. Timothy Dean invested cash, $2,500. 
2. 
3. 
4. 
5. 
10. 
11. 
11. 
15. 
15. 
19. 
20. 
24. 
24. 
26. 
28. 
Paid rent for the month, $90. 
Bought equipment for the storeroom for cash, 
$350. . . . 
Bought merchandise, $1,275, from the Atlas 
Paint Company, Newark, New Jersey; terms, n/lo. 
Sold .Maxwell Re;pair Company, City, merchandise, 
$387; . t~~~ njl5. _ 
Paid cash~ $15~ for packing supplies. 
Paid cash, $35, for adve:tising. 
Bought merchandise, $650, from the Walton Glass 
& Paint Corporation, .. St. Louis; terms, n/60. 
Sold Joseph Hmurciak, 396 Union Street, City, 
merchandi~e, $4?6; ter,ms, 30 days. 
Received credit, $29.40 , from the Walton Glass 
& Paint Corporation for defective merchandise. 
Sold Donovan Brothers, City, merchandise, $310; 
terms, 30 .days. 
Issued a check for $225, to the Walton Glass & 
Paint Corporation to appl~ on account. 
Received a check for ~~ 300, from the Maxwell 
Repair Company to apply on account. 
Issued a check for $1,000, to the Atlas Paint 
Company to apply on ao?ount. 
Cash sales to da~e, $~ 1 56~.32. 
Sold merchandise, $197.68, to Robert Vanasse, 
Methuen; terms, n/15. 
Issued a check for $159.75, for salaries. 
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28. Sold merchandise, $476, to Peter Hoyt, 
Haverhill; terms, n/10. 
30. Received a check, $87, from Maxwell Repair 
Company to apply on account. 
30. Overcharged Robert Vanasse, $8, gave him credit 
for the amount. 
31. Received a check from Donovan Brothers, $150, 
to apply on account. 
Required: (1) Record the above transactions in the appro-
priate journals. 
(2) Post and take a trial balance. 
UNIT V 
24. March 1. Paul Derby invested $10,000 cash in a general 
merchandising business. 
1. 
3. 
4. 
7. 
10. 
12. 
13. 
13. 
17. 
Bought . of . Forran & Company~ New York, merchandise, 
$1,298.50; terms, 1/2 cash, the balance in 30 days. 
Paid rent for th~ month of March, $115. 
Sold merchandise, $695.50, -to Teichmann Brothers, 
City; terms, a 10 _day note. 
Bought office furniture for cash, $257. 
Bought of . Stacy's, New York, merchandise, · 
t3,655.70. Gave our 30 day 6% note for $2,000, 
balance, n/ 60. . 
Sold John Haffner, Methuen, merchandise, $1,503.72; 
terms, n/30 • . 
Sent a check~ $250 1 t? Stacy's on account. 
Sent a check, $649.25, to Forran & Company on 
account. 
Received a check for $695.50, from Teichmann 
Brothers in payment of note due today. 
Paid salaries to date, $137. 
. -
Sold McCartney's, City, merchandise, $1,450; 
terms, a 20 day note for $725, balance ~/30. 
20. Paul Derby withdrew cash, $250, for personal use. 
24. Received a check . from John Haffner for 1/2 of' 
invoice of the ninth. 
27. Bought of . Forran & Company, New York, merchandise, 
$2,291.87; terms, a 30 day note for half of the 
invoice, balance on account. 
30. Paid salaries to date, $170. 
31. Paid cash, $10~85; telephone bill, $5.85; electric 
light bill, $5. 
Required: 
Inventories. 
- -. 
Merchandise on hand, $4,128.50; depreciation of' 
office i'urnitur~, 1%. 
(1) 
(2) 
(5) 
(6) 
Record the transactions in the appropriate 
journals. 
Foot, rule, and post ,all books of' original 
entry. . 
Take a trial balance. 
Prepare a ten-6~iUmn work sheet, a profit and 
loss statement, and a balance sheet. 
Record the adjusting and closing entries and 
post_. _ . __ _ · · · 
Close the ledger and take a post-closing 
trial _ balance • . 
25. The following transactions were completed by the Merrimack 
Paper Company during t~e mo~th of' July _of the current year: 
July l. 
1. 
2. 
5. 
5. 
Willi~ B~rton _ invested cash, $2,750. 
Paid cash,- $75, for the rent for July. 
Bought store equip~ent _ for cash, $375 . 
Bought -merchandise, $1,247.50, from Conlon Brothers, 
Lowell; terms, _ cash $ 62~.75, bal~oe n/lo. 
Sold -Benoit Box Company, Andover, merchandise, 
$388.25; _'~erm.s, , ~5 day_ note. 
9. P~id cash, _$~.75, for packing supplies. 
10. 
11. 
11. 
15. 
Bought of Papercratters, Incorporated, Haverhill, 
merchandi~e, $669~20; ter.ms, n73o. 
Paid cash, $43.60, fo~ post~rs. 
S.old to M~ - :P. Laurier, City, merchandise, $465; 
tenns, n/30. _ _ _ 
Issued a 10 -day note -to Conlon Brothers i'or balance 
of invoice of' July 5. 
"}9 u . 
15. 
16. 
18. 
20. 
20. 
22. 
23. 
23. 
24. 
27. 
27. 
27. 
29. 
30. 
31. 
Required: 
Paid salaries to date, $75. 
Sold Jose~h Levis, City, merchandise, $304.25; 
terms, nf20. 
. . 
Sent a check, $275, to Papercrafters, Incorporated, 
on account. 
Received a check, · $125, from M. P. Laurier, to 
apply on account. 
Received a check from Benoit Box Company for note 
due today. 
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Bought of WoodBrothers, Ontario, Canada, merchandise, 
$508.22; terms, a 30 day note. 
Sold John Murphy merchandise for cash, $88.68. 
Sold Judge & Johnson, City, merchandise, $175.85; 
received a 30 day note in settlement. 
Issued a check to Conlon Brothers for note due today. 
Received a ' check, $84.25, from Joseph Levis to apply 
on account. 
Receiyed a60 day note f rom M.P. Laurier to apply 
on account, l 240. 
Bought merchandise, $335, from Graham Brothers, 
Boston; terms, _n/30. . . 
Issued a check, $125, to Papercrafters, Incorporated 
to apply on acco~t. 
Sold merchandise, $369.40, t .o Reid & Collins, City; 
term.s 1 30 days. 
Paid salaries to date, $75. 
(1) 
(2) 
(5) 
(6) 
Record the transactions in the appropriate 
jour~als. · 
Foot, rule, and post .all books of original 
entry. 
Take a trial balance. 
Prepare a ten-column work sheet, a profit and 
loss statement, and a balance sheet. 
Merchandise inventory, $1,591.22. 
Record the adjusting and closing entries and 
post. . 
Close the ledger and take a post-closing trial 
balance. 
BIBLIOGRAPHY 
Breidenbaugh .. V. E., "Motivation in Teaching Bookkeeping .. 11 
American Business Education, nfuy, 1950, PP• 50, 251, 252. 
Ervin, William B., 11'V<hat Business Educators Think We Should 
Teach In Bookkeeping, 11 The Balance Sheet, September .. 1947. 
Forkner, Hamden L., 11 Characteristics of Good Bookkeeping 
Teaching, 11 The Balance Sheet, January, 1944, p. 23, 
Freeman, M. Herbert, 11.Are You Satisfied With Your First Year 
Bookkeeping Classes, 11 Business Education 'World, November .. 
1945, P• 139, 
Garrison, S. c. and K. C., Fundamentals of Psychology in 
Secondary Education .. Prentice-Hall, Inc.:-New York, 19~, 
PP• 159. 186, 511. 
Green .. H. H., "Recent Developments in Business Education." 
The American Business Education Yearbook, vol. 5, 1948, p. 299, 
Kelley, William A., Educational Psychology, The Bruce Publishing 
Company, New York, 19!33, p. 1'79. 
Pyle, William Henry, The Psychology of Learning, Warwick and York, 
Inc., Baltimore, 1928-;p. 87. · -
Satlow, I. David, "The Place of Bookkeeping and Related Subjects 
in .American Education, 11 .American Business Education, December, 
1949, PP• 80, 81, 
Traut, Bernard H., "Evaluating Accounting Instruction," .American 
Business Education, March, 1950, pp. 169, 170, 
----------'' Tentative Courses of Study in Commercial Subjects, 
Diocesan School Office, Boston, 1946, P• 71. 
APPENDIX 
PROJECT ' I 
The Complete Bookieeping Cycle 
A Gasoline and Service Station Business 
PURPOSE OF PROJECT I. In this project you are to do all the work re-
quired in an entire bookkeeping cyc~e. The project includes the 
following: 
i 
I 
I 
(a) Recording transactions in a columnar journal. 
(b) Posting to a ~edger. 
(c) Proving the equality of deoits and credits with a trial 
balance. 
(d) Completing a work sheet. 
(e) Preparing a profit and loss statement and a balance sheet. 
' • - I 
(f) Recording the _adjusting and closing entries and posting 
to the ledger. 
(g) Preparing a post-closing tjial balance. 
1!Vhen you have completed this p:r:-o_ject, you will have demonstrated 
I 
that you are capable of keeping a s~ple set of books. 
Opening Entry in the Journal 
Augustine Brown, a gasoline and repair station operator, decided 
to open a new set of books. His balance sheet on April 30 of the 
current year is below: 
Cash . 
Building 
Equipment 
Supplies 
.AJ!Jsets 
Prepaid Insurance 
Total Assets 
Gus's Gas Station 
Balance Sheet~ April 30, 19--
Liabilities 
$ - 300~00 
6~500.00 
2;ooo~oo 
1,000~00 
24.00 
9,824.00 
Mortgage Payable 
Ford Motor Company 
~wrence Motor Parts 
The Motor Mart 
; Proprietorship 
~ugustine Brown, Capital 
! 
Total Li ab. & Prop. 
$2,100.00 
50~00 
350~00 
100.00 
7,224.00 
9,824.00 
Instructions: (1) Make the opening entry in the journal from the 
balance sheet above, dating it May 1, of the current year. 
Chart of .Accounts 
Assets Liabilities & Proprietorship 
Cash . . • • . . • 1 Mortgage Payable • • 0 • 21 Building • • • • • 2 Ford Motor Company ~ • • 22 Equipment • 0 • • 3 Lawrence Motor Parts • • 23 Supplies • • • • • 4 The Motor Mart • • • • 24 Prepaid InsUrance 5 
B. Bateman • • • • 6 Augustine Brown~ Capital 31 
J. Hart • • • • • 7 .Augustine Brovm., Drawing 32 Keefe Brothers • • 8 Profit and Losl!l Summary 33 Keegan Market • • 9 Joseph Bergeron • 10 
Dr. P. J. Daignaultll 
Income & Expense 
Services • • • 41 
Salary Expense 51 
General 11 52 
Instructions: (2) Open the accounts in the ledger. The account 
titles are given in the above chart. Allow at least fifteen lines for 
- - . 
entries in the cash account, the services account, ten lines for entries 
in the supplies account, and five lines for entries in each of the other 
accounts. Number the accounts with the page ~umbers above. 
Explanation of Supplies, Services, and Expense Accounts 
Services is the title given to the income account. This account 
is used in the same manner as the sales account of a grocery or hard-
ware business. Vfuen Mr. Brown sells automobile parts, gasoline, and 
oil he considers it as services. 
Supplies is the title given to the cost account. This account 
is used in the same manner a.s the purchases account of a grocery or 
hardware business. 
General Expense is debited for all expenses except salaries. 
Transactions for :May 
Instructions: (3) Record the following transactions in a columnar 
journal. In making the entries, be mindful of the chart of accounts 
and of the explanation of the services and supplies accounts. 
May 1. Washed and repaired B. Bateman's oar for $10, to be paid at 
the end of the week. 
2. Sent a check, $50, to the Ford Motor Company to apply on 
account. 
3. Bought gas and oil for cash, $25. 
3. Sold tires to Keefe Brothers, $58.90, on account. 
4. Inserted tubes and bolts, washed and oiled car for Doctor P. 
J. Daignault, $9.75, on account. 
5. Received a check, $10, fram B. Bat~ in full of account. 
6. Paid helpers' salaries in cash, $85. 
6. Cash register _ read~ng for the week, $117.40. 
8. Received cash, $25! from Keefe Brot hers to apply on account. 
9. Sent a check, $100, to Lawrence Mot or Parts to apply on 
account. 
9. Bought supplies from the Motor l~t, $75, on account. 
10. Received a check, $9.75, from Dr. P. J. Daignault in full of 
accolm.t. 
11. Repaired a delivery truck for the Keegan Market, $85.50, on 
account. 
12. Bought supplies from Ford Moto~ Company, $35, on account. 
13. Paid helpers 1 salari~s in cash, $85. 
13. Cash register reading for the week, $119.20. 
. ' ~ . 
15. Sent a check , $100~ to the Motor Mart to apply on account. 
16. Received cash, $25, from Keefe Brothers to apply on account. 
17. Sent a check, $50, to Lawrence Motor Parts to apply on 
account. 
18. Paid cash? $75, for gasoline. 
19. Took cash, $50, for personal us,e. 
20~ Paid helpers' salaries in cash, $8?• 
20. Cash register rea~in~ for the week, $128.35. 
22. Received cash, $8~90, from ~eefe Br others to apply on account. 
23. Sent a check, $75, to the Motor Mart to apply on account. 
24. Bought supplies o~ the Lawrence Motor Parts, $200, on 
account. 
25. R~paired ca;r :for John Hart, $75, on account. 
25. Received cash, $50, ~rom Keegan Market . to apply on account. 
26. Sold a set o~ tires to Joseph ~ergeron, $45, on account. 
27. Paid helpers' salaries in cash, $8?• 
27. Cash register reading ~or the week, $129.05. 
29. Paid cash, $18; ~or telephone bill, $8.50, and electric light 
bill, $9.50. . 
31. Cash register reading for May 29 - 31, $85.58. 
Instructions: (4) Post the journal entries to the ledger. 
(5) 
( 6) 
(7) 
(8) 
(9) 
(10) 
(11) 
F'oot and prove the cash account. The cash on hand, 
ascertained by actual _c?unt is $125.23. 
Prepare a trial balance. 
Complete a work sheet making the followin~ ad-justments: supplies on hand, $970; prepa1d 
insurance, $22. . 
Prepare a pro~it and loss statement and a balance 
sheet. 
Record the adjusting and closing entries and post. 
Clq~e the l~dge;r. 
Prepare a post-closing trial balance. 
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PROBLEMS ON THE PROFIT AND LOSS STATEMENT 
1. If the l!le~chandise inventory- on· February _ !~ is . $2,800, the 
purchases for the _month, $6,900, the closing inventory, $2,600, 
the merchandise available for sale is ••••••••• and the cost of 
sales is ••••••••• 
2. 
3. 
4. 
5. 
6. 
7. 
a. 
9. 
10. 
11. 
12. 
The net sales are $13,5oo; the cost of sales, $9,400; the gross 
profit or loss ••••• ~ •• ~ - ; the .total operating expenses, $2,800; 
the net profit or l?ss ~··•••••• 
Beginning invento~~ - $8,oo6i . purchases, $14,000; merchandise 
available for sale ••••••••• ; closing inventory ••••••••• ; cost 
of sales, $~3,09Q • . _ _ . . . . . . . 
Total sales, $5,000; cost of sales · . -~ ••••••• ; ~ross profit, $950; 
total operating _ exp~nses •••••••••i net loss, 3100. 
Total -sales, $3,400; cost of sides, $2,200; gross profit ~~ ••••••• ; 
total ~pe~ating expenses, $950; net prof it or _loss ••••••••• 
Beg~nning inventory- ••• ~ ••• ~.; purchases, $12,000; merchandise 
available for sale, $14,500; closing inventory, $2,000; cost of 
sales ••••••••• 
The gross profit for a year is $1,400; the merchandise inventory 
at the close of a year is $2,600; and the merchandise purchases 
for a year are $9,700. What are the merchandise sales for the year? 
If the sales of Charles ToWne for the year were $11,000, the in-
ventory at the end of the year $2,500, and the gross profit for 
the year $2,000, what would be the purchases for the year? 
John P. Johnson's proprietary_ interest -on October 1, ~s $4,800. 
He bought merchandise amounting to $14,000; he had merchandise 
unsold at the end of the fiscal period amounting to .$3,500; his 
sales for the period were $13,000; he paid salaries, $900, and 
rent, $300. What was his net profit for the year? What was his 
proprietary interest at the end of the period? If his liabilities 
were $360, what must his assets have been? 
The net profit for the year in the business of Charles Bingham is 
$2~300. During the year he paid salaries, $1,400, and rent, 
$900. What is the gross profit? 
If William Sawyer's gross profit for a year was $1,230, his 
operating expenses, $1,440, and his proprietorship at the begin-
ning of the year, $3,000, what is his proprietary interest at the 
end of the year? What w:as hi13 net profit or net loss? 
Charles Glennie shows that his business has been making a net 
profit of approximately $i35 per month for six months. What other 
information is required to determine how sound his financial 
condition is? 
4G 
PROBLEMS ON THE BALANCE SHEET 
1. Rockland Supply Company's assets are $45,875, the proprietor-
ship is $33,250, the liabilities are ••••••••• 
2. The assets £or the Walkeasy Shoe Company are $8,650, the 
liabilities, $2,490, the beginning proprietorship was $5,500. 
What is the present proprietorship? Account £or the present 
proprietorship. 
3. I£ J. P. Fulton's proprietorship is $3,200, and his liabilities, 
$500, what are his assets? 
4. Construct a balance sheet on the equation A • L J P. 
5. H. R~ Roberts had $15,000 assets, $4,500 liabilities, $500 net 
loss, his proprietorship ~···••••• 
6. A1 s proprietorship was $5,000 on January 1 o£ the current year. 
On December . 31 6£ the current year his assets were $8,000, 
liabilities, $2,000, net pro£it, $1,000, proprietorship ••••••• 
7. In what way is the balance sheet a check on the pro£it and loss 
statement? 
a. Dolores Vanasse owns property worth $20,000 and owes $12,000. 
How much is she worth? 
9. Explain the £ollowing statement: P. K. Ludden has an $8,000 
equity on the house he ovms! The house is valued at $10,ooo. 
10. I£ the total assets are $58,975 and the proprietorship, 
$35,780, what are the li~bil~ties? 
11. Beginning investment $13,000, W:i. thdrawals $350, net pro£i t 
$220, ending proprietorship ••••••••• 
12. Assets $6,600, liabilities, none, proprietorship ••••••••• 
13. Assets ••••••••• , liabilities $25,750, proprietorship 
$48,500. 
14. Beginning investment $14,000, withdrawals $450, net loss 
$320, proprietorship at end of period ••••••••• 
15. John Thompson owns a home worth $18,000, ·an automobile worth 
$5,000, and a piece o£ land valued at $4,000, yet his pro-
prietorship is $25,000. How do you account £or his proprietor-
ship? 
